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RUSSIA IS PRODDED
10 WAGE HOLY WAR

Idealists Are Striving to Over-
como Apathy of Pro-
letariat,

FIGHT SEPARATE PEACE]

Bolsheviki Become Desperate
in Pace of Increasing 8dds
—Trotzky to Decide.

Apecial Calla Deapateh to Twe Srv,
Copyright, 1018, all pghts reserved,

Prrroanap, Jan, 28, —The All Nusslan
Aspembly marked time in its last two
renalons while the question of war or
pence wan beink debated. After For-
elgn Minlster Trotsky's report it has
haen expected that a decinion will be
reached oun the alternative of making a
saparats poace or Inaugurating a holy
war, led by a band of idealista. Thase,
with sors throats and bayonets, Are
striving to overcome the apathy of the
masses and the acliva resistance of the
privileged and propertied clasgen.

T'ieme latter are being forced Into an
tinposaible position by the fallure of the
Bulshevik Government 1o recognize
them, or rather by the fallure of the
radicals to provide some means for dl-
rect cammunieation. The nattliude of
the Bolshevikl remains pussling. Un-
questionably they would have been
wehker In their relatlons to the pro-
irtariat of the Central Empires had they
not Leen careful to be as rude to the
allled Governments as they were to the
Aurtrians and Germanas,

Quention of Expediemcy.
From the point of view of mere ex-
pediency the question has been ralsed
whether it would not have besn better
for Great Britain to have looked beyond

REVOLT IN FINLAND
BLAZES UP IN FURY

Red Guard, Aided by Russian
roops, s Anarchy.

olution in Finland has blased up In full
fury and threntens to form one of the
bloodiest Incidenta of the NMuasian revo-
lution, according to despatches from
Haparanda, Viborg and other points by
way of Htockholm, The uprising seemn
to be most prohounced in the eastarn
provinoes. Tha Holahevikl are alding the
revolutlonaries agalnst the so-called
bourgeoin government of tha country.
All the foreign conauls have left Ile!l-

ningfors aml wharp fghting s reported
around Viborg.

Communieation betwaen Stookhalm
and Petrograd has been lnterrupted
since Bunday morning. 'The wiren are

reported to have been cut by the Tied
Guard. A despatch from the Russian
eapital says that 400 more Red Guarde,
with machine guns, are on their way to
reinforce the pro-Russian garrlson at
Vibors.

A Reuter despaica says mnarchy pre-
valls throughout the coantry. The mis-
ery of the Finniah population has been »o
Increamed by a proclamation of the Hol-
shevik Government that it foels vom-
pelled as a mutter of principle te sup-
port the revolutionaries in their struggle
against the bourgeoisie.

The Red tiuard Is holding Rikimaki
and other Important Junetlons, Russlan
foldiers are alding tlie reds und rein-
forcements are coming from Petrograd.

The Finnish Minister in Petrograd han
protested to the Workmen's and Sol-
diers’ Delegaten aguninst Russian Inter-
ference In Finnish affai*s. He received
a reply that “Russia's Government, true
fo Ita prineciples, (s in duty bound to
support the proletariat in Finland In It
hattls against the Finnish bourgeoisie.”
The Bolshevik Commiisaloner further de-
clared that help had been sent to the
Reds and that sti!l more troops would
be sent to them,

Tzveatio, the He'singforas Bolshevik
organ, Rdmita thnt the Red Guard has
Kot oyt ‘gr the hands of its creatora
It reportd that troops at various places
are beyond control, and that they have
been guilty of murdering and plundering.
The newipaper adds that anarchistic
conditions ure prevalling.

The Finnlsh Governmest has sent to
all the Powera that have acknowledged
Finland's independence a protest against
Russian Interference In ¥ianlah affaira

the Insulta. Non-recognition of the Bol-
sheviki has strengthened the Rada, be-j
cause the Rada and the bourgeolsle are |
opposed to the Bolsheviki and the Allles|

1
memed to assume that they ahould be
aupported. It (» preciaely because the!
Rada Is bourgeoiaie and therefore: un- |
hampered by uncompromising ldnhl'
that it s at this minute concluding &
separate p:ace with Austria, thereby ll-_i
most compelling the te peace of |
Russia as a whole. |

The outcry agalnst clvil war (s
strengthened by the plous hopes of the |
English labor members that the Con- |
stituent Assembly weuld put an end to
that very civil war on the success of
which dapends the power of the Bovlets
10 prevent Ukraine from making a sepa-
rate peace.
Ru press probably s re-|
wpongible for most of the allled misun- |
ilerstandings regarding the Bolshevikl,
rwise ths Information that has fil-
ont from Huesia has come largely |
ithosa who had most to lose by |
yik domination. '
Bolsheviki umdoubtediy are bw-
lbg desperate in the face of In-!
odds. A majority of them }
witl the allied Soclal Revolutionaries
of the Laft, are prepared, even in the
present appalling circumstances, to take |
up 'Germany's challenge and finally |
break off segotiations, In which case
the country would enter a state of revo- |

¥

lutlonary dafence. The final declaion on |
ihia _will rest with Forelgn Min-
igter zKY.

) Trotsky's Ideallsm. !

Apparently Trotaky's opinlon will be
based solely upon his idea as to whether
peace or a desperate war best would
wmerve 1o effect a worldwide revolution. |
Tt {s sald that Trotasky would be willing |
to sacrifice Russia to _save Europs and |
then to have Furope save the world.

The Bolghevik leader's positlon in re-
gard to peace may be siated thus: 'l‘ln.‘f
TTkrainian Rada corresponds very nearly
fo the Miliukoff government.of Rusdin
after the revolution. 1t Is opposed hy
an increasingly strong Boviet organiza-
tion (n the 1"kraine. Belng ths gov-
ernment of\the propertied and privilaged
elnnses, It fears the Bolshevikl more
than the Austrianms

Refore the revolution its elements
Jooked ta Austria for protection aga‘nat
the CUzar. Now they are looking tu
Austria for protection agalnst the B»l-
shevikl. Am a result they would be g'ac
to conclyde peace an buminess terme on
distinct from Idealistlc terms.

Thus It will be seen that the ponition
nf the Rada breaks the unity of the
Russlan ideallstic front and enormousiy
wtrengthens the German hand, besidea
glving the Austrinna material with whichy
to quench any outbreaka of ravolution-
ary fire which might follow the fallure
of the Brest-Lilovek negotiations. Tha
question of peace turns upon whether
the Rada succeeds in obtalning 1L ha-
fore the Hoviet movemant In the
1'kraine gains overwheiming force.

BRITISH SACRIFICED,
CRITIC NOW SAYS

.

Charges Mismanagement in

the Cambrai Offensive.

« Special Cable Deapaich 1o Tas Sux,

Toxpox, Jan, 28.—Charging that
French belp, close at hand, was “coldly
fgnored nnd not utilized™ at the batile
of Ypres, Lovat Frazer, whose recent
article attacking the military nuthorities
ereated @ wsenpatlon, rcturned to the
charge to~day in & two column letter
in the Mail addressed to the Bec-
retary of War,

‘““The Ceneral Staff pleads lack of

miA,"™ writea Frazer, "Did It rebuff the
The General Staff admits 900,-

Fecent despatches have reported that
baities of conalderabls proportions have
been fought at seversl places in Finland
between the Finnish White Guard, or-
ganized by thas repudlican Government
of Finland, and tha Russian Hed Guard

FEES GIVEN FERRIS,
COMMITTEE LEARNS

Senate Body, in Executive Ses-
sion, Hears Correspond-
ence Read.

Wasiunoron, Jan, 28.—Raistlons of
Theodore ¥. Ferris. who resigned last
week as chief dealgner of the Shipping
Board's Emergency Fleet Corporation,
with concerns bullding wooden shipe for
the Government, were inquired into to-
day Ly the Benate Commerce Commit-
teg in executive session.

Correspondence introduced disclosed
that, after receivlng a report from the

legal department of the flest corpora-
tion summarizing Ferria’s connections,
former Rear-Admiral Bowles, assistant

| general manager of the flest corporation,

recommended to Chalrman Hurley that

, Ferrin's resignation de requested, For-

ris when ealled Into conference tho
next day resignéd. ) i

The "correspondence showed Ferrla
was mecealving commissions from the

inchfleld Navigation Company for de-
aigning ships whith had been sold to
the Government, and was under contract
to the SBlean Rhiphuilding Company to
sell its output on a & per ceat commis-
alon hasis. The latier irm started bulld-
ing meveral wooden ships under sublet
contracts from the Clinchfeld company,
but the yards were taken over by the
Shipping Board some weeks ago.

The correxpondence also showed that
plans for a steel ship the Jahnoke Ships
bullding Coinpany of New Orleans In-
teaded building under Government cone
tract and fo; which the Juhncke com-
pany agreed to pay 520,000 were drawn
In Ferris's New York ofMice. Admiral
Bowlea wiote to Chalrman Hurley hs
learned this from u Jahncke representa-
tive who seemed reluctant to say how
much the dosigning contract called for.

Early last soring, before the Shipping
Board was organised. Ferris entered
into a contract with the Clinchfield Nav-
Igation Company to design wooden ships
for thiem on A asis of 2 per cent. of the
cost. 'The ships wera to La bdullt for
$310,000 each and the comminsion was
to be pald in eleven instalments. Thess
veasels were taken over by the Govern-
ment.

Then the Clinchfisld company obtalned
four Government contracts at $385,000
under the same arrangement with Fer-
ris.

CRUIBER GOEREN REFLOATED.
by

Damaged Vessel Salvaged
Turks, Says Barlin Report.

Bmmuiy, via London, Jan. 28.—TL I»s of-
ficlally announced that the Turkish
crulser Bultan Yawus Bellm, formerly
the German crulser Gosben, has heen re-
floated and entered the Dardanelles,

Loxwon, Jan, 38.—A British official
communication to-night says:

Since the |ast communication bad
woather has hampered our operations
agalnst the Goehen, butl several ralds
have been made ang bombs dropped on
the Goeben and on gun poaltions at
Gaba Tepe. AL noon Bunday the
CGloeben's position was unchanged,

The Sultan Yawus Sellm was beached
at Nagars Polat In the Dardanslles
about ten days ago after she had struck
n_mlm;hu- flselng tl}a:; a?duu? z—
ships. Her sister ship, u, -
merly the German cruiser Breslau, wana
sunk at the same time by wtriking a
mine

Loxpox, Jan, 28, —The smoldering rev- |
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Vietims Inclnde Two British
Steamers, French Trmn‘-
port and Trawler.

34 LIVES LOST IN ALL

Announcement Covers ﬂl‘e An-
] dania, Reported Sunday, and
Sinkings on January 23,

lLaxpox, Jan, 28, —Loer pf two Brlulh‘
passcnger ships, A French transport aed |
a Frenoh trawier, with a loss of fifty-
four llves, was announced to-day. The
torpedoing of the chiel of thess, the
Cunard liner Andanla, was reported in
preas despatches yesterday, which a.lhl?

that the liner remained afloat. Only|
two lives were lost,
Forty persen parished when the

French (ranspert Drome (presumably

struck mines January 23 within sight of
Marseilles. La Drome was a vessel oti
8,236 tons, bullt at Newcastle and owned
by the French line. After the liner and
the trawler were runk aviators discov-
ered numerous mines near the port of
Marsellles, and the whoie reglon rubse-
quently was swept by mine destroying
cralk

Beven passengers and five members of
the crew of the Hritish steamship Cork
perished when that vessel was torpedoed
without warning. The torpedo struck
her amidships and she sank In five mine
utes. ‘The passengera were In thelr
berthm &t the time, Burvivors were
janded at a port In western England,
The Cork was of 1,279 tons grosa and
280 feet long. Bho was owned in Dublin
and was built at Port Glasgow in 1899,

No American on Amndania.

The big Andunia went to the holtem
after remalnipg afloat for some hours
She was & veasel of 13,405 tons, There
wera no Americans among her passen-
gers, who were booked from London.

Dr. J, A. Harker, an official ef the'
American branch of the Ministry of Mu-
nitlons, sald preparations were being
mada for boat drill when the torpedo
struck ihe Cunarder full amidships on
the starboand side.

“The veasel immediately took a list
to starboard,” he continued. "I pro-
ceeded 1o boat No. 6, which was the
first to get Rway, with fifltesn passengers,
We rowed an hour and a half and man-
aged to rescue several persona who were
struggling in the water Lefore we ware
taken aboard & patrol vessel, which took
us to an Antrim coast town, where we
arrived at 5 o'clock Sunday afternoon.

“I was on deck at the time the An-
dania wns torpedoed but saw neither
submarine nor torpedo. 1 belleve all the
pAsrengers were saved, but  several
atokers were killed by an explogion In
the engine room.”

Little Confaslon.

J., J. Holgate, an Anglo-American
business man. said:
“Inatructions were given to the pas-
sengers at breakfasy to prepare for boat
drill at 10 o'clock. We wers making
ready tn go to our siastlons when the
torpedo atruck and conssquently thers
was littie confusion, Owing 10 the heavy
list, however, some of the passengers eX-
nced difficulty in making their way
o the slations promptly.

‘“The passengers In our boat included
& Belgian woman of 71 years and s Rus.
sian woman with two emall children
They bataved bravely.

“A friend of mine, W, J, Nicholls of
London, told ms he saw A submarine
twice; once within twenty yards of the
liteboat, again fifty yards distant.”

 MALVY TRIED FOR TREASON.

Former French Minlster of Inte-
rlior Faces Senate Calmly.

Parig, Jan. 28.—Louls J. Malvy.
former Minister of the Interior, appeared
to-day before the Benate, organized as
& high court of justice, to answer
charges of high treason for Acis com.
mitted during the war Iin the exerciss
of his ofcial functlons. The galleries
were crowded.

Exceedingly pale but apparently sei-
composed, the former Minister replied to
tha .preliminary interrogatories. Then,
with arms folded and liead thrown back
in an attitude expressive of deflance, he
listened ynmoved to the accusation read
by M. Merillin, chief of the Government
counsel.

The preliminary provesdings came
carly to an end, after M. Boudillon,
cgunsel for the defendant, had replied
to the accusation. The court then went
into the secret c¢ouncil chamber to con-
mider the legal points raised by “the de-
mand of two clvillans to be made partles
to the case.

KAISER SEEKS CHURCH'S AID.

Replies to Court FPreacher
Birthday Wishea Expreessed.

Loxpox, Jan. 28 —Emperor Willlam
in a telegram to the court preacher
thanking him for his birthday wishes Ia
quoted in a despatch from Amsterdam to
the Central News as saying:

“With deep thankfulness I commemo-
rate on thin day the great deeds of God
for the German people, He gave his-
torical muccesses to our colors. He re-
moved many sorrows and kept us strong
in the fatharland, notwithstanding dls-
tresa and privation,

“I hope our church wlil help me, afler
having victoriously finished the war, In
peaceful competition with other profes.
sions, to heal our wounds, to conclliate
controversy and to unite and strengthen
our people through all controversies In
enthusiastic and unselfish devotlon to
our mutual fatherland.

“My special sympathy bLelongs lo the
great tanka which will be sel squally
before the state and church In the re.
gonstruction of family life and the edy-
eation of the Godfearing and healthy
young meneration to be worthy of thelr
fathers.”

ITALIANS HOLD ADVANTAGE.

fievere Artillery Fighting and
Lively Aerial Activity Reported.

Pamis, Jan. 28, —Severe artillery fight-
Ing, in which the Italians seem to have
scored a slight advantage, Is reported
from their front,  The. Home official re-
P {nst m. positio wlvn::

agw na
Fransella Valley and the Brenta
. 1, Berlin refers the fact that
the firing Increased to tha greatest vie-
lance but makes no mention of any re
& :

:

argen
Rome also announces successful
encounters in the Vallarsa and

viallays,
Lively aerinl activity in rm fro
lanes shot lal:‘: o ouart' m&
P n x
and two balloons during the past weel
bring the totsl of hostlle craft

These

destroyed pince the Rritish began opera-
tiens In luly’l.:lt N -y to

peven planes shot down and two

down out of ecentrol.

st four 'Austro.German balloons
Phelr own losses have been Ave Al
planes

La Drome) and the trawler Kerblhan |

 SUNK BY WADOO ASKS HALF |
U-BOATS AND MINES| - BILLION

FOR LOANS,

Continvied from Firat Puge

the United Htates of Amerlca for, or
on account of, such stock ahall ba ls-
mued Ly the corporation to the Sece
relary of the Treasury, nnd shall be
ovidenoe of #lock ownership,
"SECTION 3§ The management of the
ocorporation shall be vested In a board
of directors, cons!sting of tha Hecre-
tary of the Treasury, who shall he
chairman of the board, and four other
persons. to be appointed by the Hec-
retary of the Treasury, with the ap-
proval of the P'reaident of the United
Halen Any director or directors o
- appointed may be removed hy the Hec-
rotary of the Treasury, with the ap-
nproval of the President, and vacancies
however arising, may be flled by the
Hacrstary of the Treasury, with the
approval of the President. Whenever
R vacancy shall orcur among the di-
rectors so appointed the person sp-
molnted director or to All any such
vacancy shall hold oMee for the unex-
pired term of the mamber whome place
ke is selacted to NIl Thres membars
of the board of directors shall constl- |
tuts a quorum for the traneaction of |
business.
“BECTION 4. The principal ofMce of tha
corporation shall be iocated in the Dis~
trict of Columbla, but there may be
estatilshed agencies or branch offices
in Aany clty or clties of tha United
Hiatlen under rules and regulations
preacribed by the board of directors,
wHh ths approval of ‘th: Secretary of
the Treasury.

Dlrectors te (iive Whele Time, |

“SECTION 5—The four directors of the
corporation appointed as hereinbefore |
providad ahall devote thelr entire time |
to the buniness of the corporation (ex- |
copt such part of thair time, If any, as |
shall be devoted to other governmental |
bosineas) and shall recelve annual |
salaries, payable monthly, the amount |
of which shall be fixed by the Heecre- !
tary of the Treasury, with the -p—i
proval of the President of the United
Btates, not, however, exceeding the ;
annual salary of the principal officer
of an executive department of the !
United States, i

“Any director recelving from the
United States any salary or mmun-'
mtion for services shall not recelve as
#alary from the corporation any .
amount which, together with any sal-
ary or compensation received from |
the United States, would make the |
total amount paid to him by the
United Btates and by the corporation
excesd the amount fixed e the annual
salary of a director of the corporation,
as hereinbefore provided. Of the four
directors appointed, as hereinbefore |
provided, the Secretary of the Treas-
ury mhail designate two to serve’ for
two years and two for four years;
and thereafter esach director so Ap-
pointed shall serve for a term of four
years. |

“No director or officer of ths cor-|
poration shall continue to be an officer. |
director or trustes of any other mr-]
poration or member of any fArm of |
bankers: and, before entering upon
his duties. sach director and ofMicer |
shall certify under oath to the Store-
tary of the Treasury that he haa com-
plied with this requirement. and shali
also take an oatly falthfully to dis-
charge the duties of his ofice. Byt |
nothing contalned In thia act or in the
Federal Resorve act shall be construed
te prevent the appaintment of A& mem-
ber of the Federal Ressrve Board or
of any other governmental administra- |
live body er of & director of a Fed-
#ral Reaserve Bank as & director of the |
corporation, |

ifts Powers Are Delined. i

“BROTION 8—The corporation shall be |
empowered And authorized: (A) To|
adopt, Alter and use « corporate seal.

* Lo riake contracts to purchase or lease |
and hold or dispose of such real estate '
as may be necessary for the prosecu- |
tion of its busineas: to sue and be
sued; complain and defand in any
court of lnw or equity, including courts
of the United Btates: to appoint, by
its board of directors, and fix the com-
pensation of such offfoerm employeer,
attorneys and agents as are not other-
wise provide] for In this act. to defins
thair dutles, require bonda of them and
fAx the penalties thereof, and to dia-
mins at pleasures such officers, am-
ploysen, attorneys and agents, and to
prescribe, amend and repesl, by fin
board of directors, subject to the ap-
proval of the Becretary of the Treas-
ury, by-laws reguiating the manner in
wihich iia genaral business may be
conducted and the privileges granted
to It by law may be sxercised and an-
joyed and presoribing the powers and
dutien of its officers and agemia

“{B) To make ndvances, upon such
terms, not inconsistent herewith, as It
may prescribe, for perioda not exceed-
ing five years from the respective
dates of auoch advances, (1) to any
bank. banker or trust company which
has made and which has outstanding
any loan or loans to any person, firm,
corporation or asscciation whose ope
erations shall be necessary or oontrib.
utory to Lhe prosecution of the war,
and evidenced by a note or notes, or
(2) to any bank, banker or trust com-
pany which has rendered financial as-
sistance, directly or indirectly, ta any
such person, firm, corporation er as-
sociation by the purchass of its bonds
or other obligations ; provided that ad-
vances 0 made by the corporation on
the basis of any such loan or loans
ehall not exceed TE per cenl. of the face
valus thereof, and provided that any
advances so made by the corporation,
In casess where such financia] aswist-
ance sh have besan rendersd by the
purchasé of such bonds or other obll.
gations, ahall not exceed 78 per cent, of
the market value of such bonds or
other obligations at the 1ime of such
advance. as estimated and determined
by the board of directors of the corpo-
ration; and provided further that all
such advances shall be made upon (s
promiasory note or notee of such bank,
banker or trust company, secured by
the notss, bonda or other obligatiors
which are the basls of any such ad-
vance by the corporation, tlogether
with all the securities, If any, which
such bank, banker or trust company
may hold as coliateral for such notes,
bonde or other obligations,

May Accept Other Security.

"“Tihe corporation shall, however,
have powsr Lo make advances (A) up
to 100 par cent. of the face value of
any such loan or loans made by any
such bank, banker or trust company
to any such person, frm, tion

corpora
or aasoclation, or (B) up to 100 points
of the market valus at the time of
o such advances (as estimated and de-
termined by the board of directors of

ahall be prescribed by the board of

Becretary of the Treasury, of & mar-
ket value, at the time of sich advance

oqual to at least 26 per cent. of the
amount advanced by Lhe corporation
‘e corporation shull retaln power to
vequire additional collateral security
at any time,

“fC) To make advances frém Lime
ia time, upon such terms, not Incon-
sistent Berewith, as it may prescride, |
for pariods not exceeding ninety days,
to any savings bank or other banking
Inatitution which recelves mavings de-
posiia, on the promissory note or notes |
of the borrowing Institution, when- |
ever the corporation shall desm auch
advances to ba necessary or contribu-
tory to the prosecution of the war or
lm‘oorhnt to the public Interest; pro-
vided, that auch nota or notes shall b
necured by the pledge of securities of
sich character as shall he prescribed
hy the bhoard of directors of the cor-
poration, with the approval of the Sec-
retary of the Treasury, the murket
value of which at the time of much
advance (as estimated and determined
by the Board of directors of the cor-
poration) shall be equal In amount to
at least 126 per cent. of the amount of
such advance; and, provided further,
that the rate of (ntarest charged on
any such advance shall not be lesn
than 1 per coent. In excess of the rate
of discaunt for ninety commercial
paper prevalling at tha Federal Re-
serve Bank of the district in which the
borrewing Institution is located. The
rorporation shall retain power to re-
quira additional collateral mecurity at
any time, !

Advances for Xot Over 5 Years.

(D) In exceptlonal caser, 1o make
advances directly to any person, firm,
corporation or association, whose oper-
ations shall be necesmary or contribu-
tory to the prosscution of the war, for
periods not exceeding five years from
the respective dates of yuch advances,
upoen such terme and upon the security
of such bonds, notes or other oblige-
tiona, and subject to such rules and |
regulations as may be prescribed by |
the board of directors of the corpora-
fion, with the approval of the Recre-
tary of the Treasury. The corporation
shall retaln power o requlrs addi-
tional collatern! security at any time.

“{E) To subsecribe for, acquire and
own, buy, sell and deal In bonds and
obligations of tha United States to
ruch extent as the Becretary of the
Treasury may from time to time de-
termine.

“(F) To ismus and have outatanding
Al any one time li® nolea or obligationn
In an amount’ aggregating not more
than elght times ity paid In capltal,
such notes or obligations to mature
not less than one year or more than
five years from the respective dates
of lssue, and to bear such rats or
rates of Interest, and may be redeam-
Able before maturity at the option of
the corporation, an may bhe determined
by the board of directors, subject.to
the approva! ef the Secretary of the
Treasury.

“Ruch notes or obligations shall ha\'el
& first and paramount floating charge
on all the asses of the corporation.
and the corporation shall not at any
time morigage or pledge any of Itn
amsels. Rueh notes or obligations may
be issued at par in paymant of anv
advances authorized by this act, or for
any of the purposes of this act mav
bte offered fdr sala publicly or to any
individual, firm or corporation at such
price or prices as tie bhoard of direc-
tors Ay determine, gubject to the
approval of the Secretaty of the Trean-
ury. . |

“8urh notes or obligationn may be
dealt in by Federal reserve banksin the
Enme mauner and to the same extent
as bonds or notea of the Uniied States
uot bearing the circulation privilege, |
and Federal reserve banks shall be |
stthorised, subject (o tha regulations
of the Federul Reserve Bowrd, to re-
discount and purchase papér secured
by such noles or obligations ia the
sams muanner and to the sama exient,
and st the same rate or at such higher
rate a8 1ke Federal Reserve Board
May approve, us they may purchaseor |
rediscount paper, secured by asuch |
honds or notes of the United Etates|
under authority of the Federal re-!
serve ack

Special Charge oh Notes.

“Any Federal reaerve bank anquiring
by purchass or rediecount much paper
secured by ihe notes or obligationa of
the ecorporation may, with the ap-
proval of the Federal Reserve Board,
usa such paper so acquired for any
purposs for which it s authorized tn
uss paper recured by such honds or
noles of the United Elates; pirovided,
however. that whenever Federal re-
EArve roles are issued against the ss-
curity of such paper the Faderal Ne-
perve Board may mnlie & snecial inter-
ost charge on such notes, which, !n
the discretion of thes Federa! Reserva
Noard, need not be applicable to other
Tedaral rererva antes which may from
t'me to time be irsued and nulst.u..l-l
R, !

“All provisione cf law, no! Incon-
sintant herewith. In respee: to the pur-
~hasse or rediscount of any Federal
Tesarve bank of paper sccured by sucli
Londs or noles of the LUnited States,
and in respect to Federal Rescrve noieca
issuad against the securily of such pa-
per, Ahall extend. in g0 {ar as applica-
bls, to the purchass or rediscount of
paper sscured by the nolesx or obliga.
tions of tha corporation and to the
Federal Reserve notea Issued aguinst
the security of such paper. Nothing
done or omilted by the corporation
hersunder shall be construed as carry-
Ing the approval of the corporation or
of the Unlted Etates of the legallly,
validity. worth or security of any se-
curitles,

"({G) To exerciss by Its board of di-
Tectors and its duly authorizged officers
or agents  all powers  specifically
&ranted by the provisions of this act
and such incldenial powers as shall ba
rieComBAry or proper to carry oi! the
purposes of this act: provided (hat the
powers specifically enumerated hernin
shall ba deemed additlonal to and not
in limitation of any tmplled powers
granted by this act ; and provided fur-
ther that it shall not exercine any of
these powers or perform afy husinesa
except much as is Incidental and nec-
eamarily preliminary ¢o lis organisation
until ¢ has been sutlorized by the
Preaident of the United Btates ¢o com-
manus business under the provistons of
thls met. I

May Licemss sSecuritiss. !

“SECTION T—For the purpose of assist-
ing In the prosecution of the war and
providing for the publin security and
defence, through the reatriction of un-
necemsary capkel eoxpanditures, the
corporation may, under rules ang reg-
ulations to be prescribed by the cor-

ey

[/

Annual Shirt Sale

$1.25 Shirts, 79¢ |
Seft and Stiff Cufls.

$2.00 Shirts, $1.38
Woven Madraa.

Fine
Quality
l“' ”l“' “a“
a“ teo '7-00

Values

trurt company, of such character an'

directors, with the approval of the

of directors of the corporation) |

\

"BECTT

“SECTION 8. All net earnings of the

poration with the approval of the Sece-
retary of the Treasury, Investigate and
licanss, or refuro to lloenss, the sale
or offering for male or for subseription
of mecurities, an herelnafter provided,

“N® person, firm, corporstion, or
assoclation shall sell, or offer for sale
or for subseription, Any issue, or any
part of any (msue, of mecuritiss here-
after lsmusd, the par or face valus of
which shall be In excear of 100,000,
except In mccordance with such rules
and regulations ax thes corporation, |
with the approval of the Sacretary of |
the Treasury, shall prescribe, nor, |
when requirad by mich rules and regu-
Iatlons, except as permitted by llcenses
granted by the carporation. |

“The corporation shall, Lowever, |
Erant licenses for any such sale, or
Any much offer for sale or for sub-
reription, which It shall determine to
be consistent with the foregoing pur-
poses.  Shares of stoek of any corpo-
ration or assoclation without nominal
or par value shall for tho purposes of
this act be deemed to be of the par
Valus of $100 sach. Any eecurities
which upon the date of the approval
of this act are in the possession or
control of, or have been hypothscatad
by, tha corporation, association er!
obliger Imuing the same, sha!l not ba
deemed to have been issued pricr to
the date of tHe approval of this act.
within the meaning hereof. Nothing
In this act shall be construed to pro-
hibit or to require any license from
the carporation in reapect of any bhor-
rowing by any person, firm, corpora-
ton or assoclation In the ordinary |
course of business am distinguishsd |
from horrowing for capltal purposes. |

Railreads Are Esxcepted.

“Thia section shall not be construed |

(o apply te any mecurities issued by
any raliroad corporation ths property
of which may be (n the possession and |
control of the President of the United
States. Thin section shall not take
effect until ruies and regulatiens shall |
have heen preseribed by the corpora-
tlon, as liereinbefore provided, and
may continue In efect untll the expl-
ratlon of six months after the termis
nation of the war, the date of such
termination to be determinsd by a
proclamation of tha Iresident of the
United States,
ON 8. Whoover shall willuliy
violate any of the provisions of thia!
act or of any license, order, ruls or
regulation (swued hereunder. or who-
ever ahall wilfally violate, neglect or
refuse to comply with any such license,
order, rule or regulation lasued here-
under shall upon convictlon in any
court of the United States of compe- |
tent jurlsdiclion be fined not more |
than 85,000, or if, a natural parson.
imprisoned for mnot mors than four |
vears, or both: and any ofMocer, direc-
lor or agent of any corporation or as-
rociation or member of any firm who
thall knowingly participats in any
such violation, neglect or refusal shall
be punished by a like fine, Imprison-
ment, or both.

corporation not required for its opera-
tions shall be accumulated am a re-
sarve fund until such time as the cor-
poration liquidates under the terms of

hereafter Imposed by (ha United
Htates, uny Stats or any of the pos-
sesnions of the United States, or by
any local taxing authority, exeept (A)
estata or inheritance taxes and (B)
xraduated additional income taxes,
cammenly Known As surtaxes, and ex-
cesa profita and war profita taxes, now
or hersaftar Imposed by the United
Statesn upon the Income or proMa of
individuals, parinerships, associations
or corporationa

Intereat Exempt From Tazes.

““The Interest on an amount of such
notes and obligationa the principal of
which does not exceed !n the aggre-
gute §5,000 owned by any individual,
partnership, association or corporm-
tion, shall be cxempl fr..n the tARes
provided for In subdivision (B) cof this
clauss,

*“The corporation, Incliding (ts fran-
chise and the capital and ressrve or
surplus thereof and the income derived
therefrom, shall be exempt from all
tagation now or hereafter imposed by
the United Biates, any Siate, or Any
of the npossesxions of the United
Riates, or by any local taxing auther-
ity, except that any real property of
the corporation shall be subject to
Hiate, county or munivipal taxes to the
same extent, aconrding to s valus, as
other real property in taxed.

"BECTION 11—If any clause, sentence,
paragraph or part of this act shall for
any reason be adjudged by any court
of compatant Jusisdiction to be Invalld,
or In case any sourt of competent ju-
risiction shall ndjudge to be invalid

any provisions yreof in respect of ng 1
such |
Judgment shall not affect, impair or |

class or clamas of securities,

invalidate the remainder of this act,
but shall be confined In ita operation
to the clause, sentence, paragrapl,
part or subject matier of this act di-
rectly invelved In the controversy In
which judgment ahall have been ren-

ered. N
“SECTION 12—The term securities an
ussd in fhis act {ncludes stocks, bonds,
rotes, certificates of Indebtedness and
other obligations,
“SECTION 13—The right to amand, al-
ter or repeal this act s hereby ex-
pressly ressrved.’”’

GERMANS PLEASED

BY GZERNIN-SPEECH

Continued [from Firat Page

posal, sald to have bean fathered by
the GGerman Government, for a vole of
confidence In the Relchetag, according to
A Berlin despatch to the Weser Zeltung,
The decision not to preas the matter in
sald to hare been reached at a meeting

of the various parties on Fyiday.

The Koeinisohe Volks Zeihung consid.
era that Count Csernin's siatement to
the Austrian and Hungarian delegations |
on Baturday, when he mald he had com-
municated the text of his spsech on war !
aims to President Wilson before it wan |
delivered, strengthens the Impression
that “threads are being spun Inl.lum!

—— e ——— ""—"___"—_,_____::*______-._

‘Die Bulunft to raproducing “ihe pey

" of the recent speeches of Prgy.
dent Wilson and Premier Lloyd ( v
He says thoughtful and conscientioy

men read the speeches qui
and without prejudice and criticines |,
an  astoniah ken  fushigy

ingly outspo!
® attitude toward Ausria
the conduct of the Russlan negotiation.

dermany Accused,

Herr Harden virtually accuses oy,
many of foreing Austria-Hungary s,
the war and says that peace might hay.
been obtained the fAret waek at Bres.
Litowske If the Garmans had not posed a:
conquerors And had not demanded ters.

to Prealdent Wilnon's spes;.

sayn: “Beilef In otill Ary

that peace In possible and thar (),

cloavags hetween 1lis (wn fghting

groups no longer (8 ro wide that |\ ¢q

be flled only by new heaps of corpser

1t will, however, widen Into an unbridge.

able gulf If the peoplo ngaln refuns 1
acknowledge a changed world,”

e pisads for the sanctity of treany
& reduction of armaments, the right |,
self-dotermination of nations and favers
& reconsideration of the quention of Al
sace-Lorralne.

In replying before the Relchatag Man
Cemmitles on Baturday to a speeeh @,
Uvered by Count von Westarp, Consery
ative leader, the German Foreign Secrs.
tary, Dr. von Kuhlinann, said that s
though Count von Westarp had not uss)
the word annexation he afdvocated 1)»
selzure of territory, bLased on mi!itary
ButcesTen,

Annexation Oppeced.

“Such an attitude,' the Foreiga See
retary continued, “im impoasible from
the outset for the present Imperinl Gov.
ernment, in view of all 1ts prinaiples and
its past.”

Three thousand persons took part ina
riot in a suburb of Pragues on Fridav
amainst reduction of the flour ratinge
sayn a Vienna despatch via Zurlioh, Shap
windows wers emashed and ¢ mob Y
begun (o plander the :isuks when 1)
police Interferad. The riotera were ai-
persedt with difculty,

It is reported that negotiations have
bean completed between the German an
Austro-Hungarian food boards in o
sequance of which CGermany has placed
5.600 tonm of flour at the disposal ot
Austria-Hungasry on condition of its re-
turn by the middle of March. 1f the
flour Is not returned until latey, Ger.
many (s to receive malse to the amoun
of 14 per cenl. of the flour shipment

The Hungarian Independence par'|
of which Count Michael Karolyl s th-

| head, has decided to adopl an attitude

of opposition toward the ministry jus
formed by Premier Wekarle, but |t w!
sopport the Government's franchise L)
a Budapest despatch reporis.

In political cirelea In Budapest this
deciston s belleved to hava been dus 1o
a difference of opinlon between Coun'
Karolyl and Premier Wekerle regarding
various forélgn and domestlc question:

BRITISH CASUALTIES IOWER.

Figures of Week Ago Cat in Hall
by Latest Repeort.

loxpox, Jan, 28.—Britiah casualt’ss

this act. Buch ressrve fund shall, Upon | yiar; o and Washington If we recall that | reportad during the week anded to.da

direction of the Becretary of the Treas-

ury. be Invested In bonds, notes or

cartificates of !ndebledness of the

T'nited States, or upon like direction !
may be deposited in a m bank of |
the Federal ressrve aystem, or may |
upon like direction be deposited in mny |
of the Federal reserve banks, 'The
Federal resarve banks are hersby au-
thorlzed to act as depositories for and
as fiscal agents of the corporations in
the general perforimance of the powers |
conferred by this act,

‘Baginning six monthe after the ter-
mination of the war, the dats of such
determination 1o be fAixed by a procla-
mation of the President of tha 'nited
Siates, the directors of the rorpora-
tlon shall procesd to llquidats its as-
sets and to wind up ita afMaire Any
balance remalning after the payment |
of all Its debta shall be paid to and
become the property of the 1Tnited |
States, and thersupon the corporation '
shall be dissclved. |

obligations [ssued by the corporation |
shall b sxeampt, both as to principal
and Interest. from all taxation now or

Chancellor von Hertling as well as
Count Cgernin especlally dealt fully
with Mr. Wilsor's message, If Vienna
reckons on the posaibility of a confer-
once Letween the Central Powers and
the Ententa nations by way of Wash-

were £,538, divided as followa:
Klled or died of wounds—fMcere, 2§
men, 1,714,
Wonnded or
men, 6,721,
These filgures

migsing—OMcers,

12

the virtoa

represant

ington, this Impliea that President Wil- | cutting {n half of British casualties as

garded am his minimum demand="

Agreed on Demands.

The newapaper adds that a complete
agreemant exists between Vienna ond
Berlin regarding the minimum demands '
which the Central Powers must attalp,

Gernania refera tp an “"Austro-Amerl-
can feeler regarding peace pousibilitiesn”
and saye the result will depend above all
on the weight of Presldent Wilson's in.
flusnce with the Entente Alllex.

“In view of the happy accord betwean |

of war alme and tacties.” Germania
adds, “we can take it that Count Csernin |

ment's concurrence.'
Maximilian “Iarden devoles thirteen

closely printed pages !n the latest lsaue

| mon's fourtesn points are not 10 be re- | compared with the previous week, whep
1 17,043 were reported,

Two weeks ugn
the high total of 24,979 was reached

WO0O0DS SUCCEERS HIMSELF.

Republican National Congressionsl
Committes Elecin Oficers.
WanHixaToN, Jan UR.—<Represenis
i{lva Frunkg P. Woods of Jona was )=

elected chalriian of the Republican ns
tiona! Congressional campalgn commi!

| Germany and her allles In all questiona  tse by unanimous vole at a meeting o

the Capiiol to-night

Other ofMicern elected were: V¢

| mever would have made his offer If he | chalrmen, Representallves Jullua 1Kah
“SECTION 10. Any and all notes and | had not been certalu of our UGovern-

Cantoriia, and W, R. Wood of Indiam
vacratary, Represeriative E. H. Wason
New Hampshire ; treasuresr, former Sen
ator Nathan B, Ecoil, West Virginin

Stern Brothers

West 42nd Street

Important Offerings for To-day

Details were published in last Sunday’'s papers.

{ Befween 5th and 6th Avenues)

West 43rd Street

Household & Decorative Linens
Women’s

Also the Semi-Annual

Muslin

Sale of Oriental and American Rugs

Which Provides Exceptional Price Opportunities

And the

February Sale of Reliable Furniture

Involving our entire stock of Living Room,
Dining Room and Bedroom Suites; Oddments,
Brass Bedsteads and Novelty Pieces,

At 10 to 50 Per Cent. Reductions

Underwear
Women’s Pure Silk Stockings
Misses’ Silk and Serge Dresses




